


















































TEMPER OF THE TIMES INVESTOR SERVICES, INC.

COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1
OF THE SECURITES AND EXCHANGE COMMISSION

DECEMBER 31, 2008

NET CAPITAL
Total stockholders' equity $
Add: Subordinated borrowings allowable for net capital

Total capital and allowable subordinated borrowings

Deductions and/or charges
Nonallowable assets:
Receivables from customers
Prepaid expenses

730,050

200,000
930,050

1,715
17,274

18,989

Net capital before haircuts on securities positions

Haircuts:
Securities inventory

Net capital $

AGGREGATE INDEBTEDNESS
Items included in statement of financial condition:
Payables to customers $
Accounts payable and accrued expenses
Due to related entity

Less adjustment based on special reserve bank accounts

Total aggregate indebtedness $

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital under rule 15¢3-1(a)(1)(i) $
Minimum net capital under rule 15¢3-1(a)(2)(i) $
Required minimum net capital
(greater of rule 15¢3-1(a)(1)(i) or rule 15¢3-1(a)(2)(i)) $
EXCESS NET CAPITAL AT 1500% b
EXCESS NET CAPITAL AT 1000% 5

RATIO: AGGREGATE INDEBTEDNESS TO NET CAPITAL

911,061

78,234

832,827

334,139
30,212

12,000

376,351

334,139
42,212

2,814

250,000
250,000

830,013
582,827
0.05t01
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TEMPER OF THE TIMES INVESTOR SERVICES, INC.

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS UNDER
RULE 15C3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2008

Credit balances:
Free credit balances and other credit balances
customers' securities accounts $ 334,139

Market value of securities which are in transfer in
excess of 40 calendar days and have not been
confirmed to be in transfer by the agent or the issuer
during the 40 days -

Total credit balances 334,139

Debit balances:
Total debit balances -

Reserve computation:
Excess of total credits over total debits $ 334,139

If computation permitted on a monthly basis, enter 105% of excess of
total credits over total debits 350,845

Cash segregated under federal and other regulations 1,156,331

Excess of amount on deposit in 'Reserve Bank
Accounts' over amount required $ 805,486

Reconciliation to FOCUS report:

Reconciliation with Company's computation
(included in Part II of Form X-17a-5 as of December 31, 2008):

Excess of total credits, as reported in Company's Part II (unaudited)
FOCUS report $ 334,139

Reserve requirement per audited financial statements $ 334,139
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TEMPER OF THE TIMES INVESTOR SERVICES, INC.

INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 15C3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2008

1. Customers' fully paid and excess margin securities not in respondent's
possession or control as of the report date (for which instructions to
reduce to possession or control had been issued as of the report date but
for which the required action was not taken by respondent within the
time frames specified under rule 15¢3-3)

A. Number of items

2. Customers' fully paid securities and excess margin securities for which
instructions to reduce to possession or control had not been issued as of
the report date, excluding items arising from temporary lags which result
from normal business operations as permitted under rule 15¢3-3

A. Number of items

None

None

None

None
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TEMPER OF THE TIMES INVESTOR SERVICES, INC.

RECONCILIATION PURSUANT TO RULE 17A-5(D)(4) OF THE SECURITIES
AND EXCHANGE COMMISSION

DECEMBER 31, 2008

Reconciliation with Company's computation (included in Part II of
Form X-17a-5 as of December 31, 2008

Net capital, as reported in Company's Part II (unaudited)

FOCUS report $ 849,245
Audit adjustments:

Change in prepaid expenses 1,075

Change in accounts payable (17,916)

Change in receivables -

Other 423

Total audit adjustments (16,418)
Net capital per audited financial statements $§ 832,827
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 INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL . -

To the Board of Dlrectors '
.. Temper of the Trmes Investor Servrces Inc
Rye New York '

In plannmg and performmg our “dudit of ‘the ﬁnan01al statements of Temper of the Trmes Investor.:‘ 3
“Services, Inc. (the Company), ‘as of and for. the year ended December 31, 2008; in ‘accordance with

- auditing standards generally accepted in the Umted States of America, we consrdered its ‘internal control

" over ﬁnan01al reportmg (internal control) as a basis for de81gmng our. audltmg procedures for the purpose',

of. expressmg our opinion on the financial statements, but. not-for the purpose of expressmg an op1n10n on ...

- the effectiveness of the Company s internal control. Accordmgly, we do not express an opinion on the ,

effectlveness of the Company ] mternal control

Also as requrred by Tulé 17a-5(g)(1) of the Secuirities and Exchange Commlssmn (SEC) we have made a
study of the practices and procedures followed by the Company including: consideration: of control
activities-for safeguardlng securrtles This study included tests of" comphance with ‘such practices and
procedures that we. con51dered relevant to the ob_]ectlves stated in rule l7a-5(g) in the. followmg '

. Makmg the perlodlc computatrons of aggregate mdebtedness (or aggregate deblts) and .
: net capltal under rule 17a—3(a)(1 1) and the reserve requrred by rule 15¢3- 3(e)

2. .. Making the. quarterly securities examinations, counts verifications, and comparlsons and ‘
‘the recordatlon of dlfferences requlred by rule 17a-1 3. A

3. Complymg with the requlrements for prompt payment for securltles under Section 8 of

. the. Federal Reserve Regu]atlon T of the Board of Governors of the Federal Reserve P
‘System ‘ :
4. Obtammg and mamtamlng physical possession or control of all fully paid and excess

- margin securities of customers as required by rule 1503 3.

The management of the Company is responsrble for establlshmg and mamtammg mternal control and the
practices and procedures referred.to in the preceding paragraphs - In fulfilling- this respon51b111ty,
-estimates and judgments by management are required to assess the expected. benefits and related costs of -
controls, and of the practice and procedures referred to in the preceding paragraph, and to assess whether
~ those practices and procedures can be expected to achieve the SEC's above mentioned- objectives. Two of
the objectives of internal control and the practices and procedures ‘are to- provrde management with
- reasonable but not absolute assurance that assets for ‘which the Company has responsibility are
safeguarded against loss from unauthorized use or dlsposrtlon and that transactions are executed in
“accordance with management's authorization and recorded properly to permlt the preparatlon of ﬁnancral

~ statements in accordance with accounting principles generally accepted in the United States of America.

Rule 17a-5(g) lists addrtlonal objectlves of the practices and procedures listed in the preceding paragraph
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~ Because of the inherent limitations in internal control or the practices and procedures referred to above,

- error or fraud may occur and not-be detected. Also, projection of any evaluation of them to future periods

- is subject to the risk that they may become inadequate because of changes in condltlons or that the
‘effectiveness of their design and operation may deteriorate. :

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing théir a'ssigned functions, to prevent or detect
“misstatements on a timely basis. A significant deﬁmency is a control deficiency, or combination .of
control deficiencies, that adversely affect the entity’s ability to initiate, authorize, record, process, or-
.report financial data reliably in accordance with generally accepted accounting principles such that there
. is more than a remote likelihood. that & misstatement of the entity’s financial statements that is more than

. 1nconsequent1a1 w111 not be prevented or detected by the entlty s internal control

_A material weakness is a significant deficiency, or combmatlon of 51gn1ﬁcant,deﬁciencies',\ that results in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the entity’s internal control. ‘ '

Our eonsideratiori of internal control was for the limited purpose described in the first, second and third
paragraphs and would not necessarily identify all deficiencies in internal control and control activities for -
safeguardmg securities and firnr assets that we consider to be materlal weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second and
third paragraphs of this report are considered by the SEC to be adequate for their purposes in accordance
_with the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that
do not accomplish such objectives in all material respects - indicate a material inadequacy for such
purposes. - Based on this understanding and on our study, we believe that the Companys practlce and
procedures were adequate at December 31, 2008, to meet the SEC's objectives. :

This report is intended solely for the information and use of the Board of Directors, management, the
'SEC, FINRA and other regulatory agencies that rely on rule 17a- S(g) under the Securities Exchange Act

of 1934 in their regulation of registered brokers and dealers, and is not mtended 10 be and should not be
'used by anyone other than these specified parties. : :

w‘mw vﬁo,}LlJﬂ

February 20, 2009
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